
Municipality of Trent Hills
2016 Municipal Budget

Meeting Date:  February 16, 2016

BACKGROUND

The Municipal Budget is a financial plan based on estimates of revenues and 
expenditures adequate to provide municipal services. Funding of operating and 
capital budgets is achieved through user fees, service charges, reserves, 
grants and property taxation.

The Budget document sets financial goals, forecasts future financial resources 
and needs and provides a method to monitor and control income and expenses 
throughout the year.

As a lower tier municipality, we are responsible to collect taxes on behalf of the 
County of Northumberland and the Province of Ontario.  Following the approval 
of the County Budget and approved education tax rates by the Province, funds 
are collected through property taxes and remitted to the County and School 
Boards by the municipality.



Municipality of Trent Hills
2016 Municipal Budget

Meeting Date:  February 16, 2016

ASSESSMENT
The Municipal Property Assessment Corporation (MPAC) is in the final year of 
the current four year assessment cycle.  Property assessments were phased in 
over the period of 2013 to 2016.  

Assessment growth represents additional assessment achieved through new 
builds, renovations, alterations, etc.. Current value assessment (CVA) is 
phased in assessment over the reassessment period (2013 to 2016).  The 
assessment used to calculate tax rates is a combination of growth and CVA 
assessment, delivered to the municipality by MPAC.

CHANGE IN ASSESSED VALUE
The total taxable assessment increased by 3.18% from 2015 to 2016.
The estimated phase in growth provided by MPAC is .88% (all tax classes)
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Percentage of total taxable assessment by tax class:

Tax Class Percentage
Residential 85.16%
Multi-Residential 1.20%
Farmland 7.27%
Commercial 4.96%
Industrial .97%
Managed Forest .16%
Pipeline .28%
Total 100.00%
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TAX LEVY REQUIREMENT CHANGE SUMMARY
2015 Tax Levy Requirement: $  10,883,745
2016 Tax Levy Requirement: $  11,464,329
Dollar Change $       580,584

TAX RATE IMPACT
A residential property with an assessed value of $ 215,000 in 2015 with no 
assessment change in 2016:

2015 Municipal Taxes $ 1,625.51
2016 Municipal Taxes $ 1,654.73
Annual tax change $      29.22
Percent Change 1.8%
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The same property with a phased in current value assessment change of 
$ 7,000 or 3.25%, total 2016 assessment of $ 222,000:

2015 Municipal Taxes $ 1,625.51
2016 Municipal Taxes $ 1,708.61
Annual Tax Change $      83.10
Percent Change 5.11%

Change due to reassessment $      53.88 (3.31%)

Excluding assessment changes, every $100,000 of assessment results in a tax 
increase of $ 13.59.  Tax changes due to reassessment will vary property by 
property. 
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SUMMARY OF CHANGES IN

GROSS REVENUES & EXPENDITURES

Gross Expenditures 2015 $ 20,972,551
Gross Expenditures 2016 $ 17,832,445
Decrease $ -3,140,106 

Gross Revenues 2015* $ 10,088,806
Gross Revenues  2016* $   6,368,116
Decrease $ -3,720,690

Taxation 2015 $ 10,883,745
Taxation 2016 $ 11,464,329
Increase $      580,584

The increase in the tax levy requirement of $ 580,584 is funded as follows:

Returned Roll Assessment (growth & CVA) $ 378,096
Tax rate $ 202,488
TOTAL $ 580,584

Notes:
Gross revenues include user fees, service charges, grants and reserves.
Figures shown above include Operating, Transfers and Capital
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FACTORS AFFECTING INCREASE IN TAX LEVY REQUIREMENT

There are many factors affecting the tax levy requirement in 2016.  It is 
important to note that it is not only increases in expenditures that affect the tax 
levy requirement but also changes in other sources of revenue in the form of 
grants/funding from the Provincial and Federal Government as well as Reserve 
transfers that impact the amount of revenue to be raised through taxation.

Wages and benefits overall have increased in 2016.  The wage component 
includes an economic increase of 1.75% as well as amounts for changes to 
staffing within the Roads department for part time/seasonal hours, volunteer 
fire fighter remuneration and additional hours in Parks and Recreation facilities, 
all previously approved by Council.  Benefit carrier premiums have increased 
significantly with the largest increase in the area of health coverage.  Other 
mandatory benefits such as CPP, EI, WSIB and pension benefits did not have 
premium rate increases however, as threshold amounts increase there is an 
impact to the employer expense. 
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FACTORS AFFECTING INCREASE IN TAX REQUIREMENT

The 2016 Budget contains an increase in the amount allocated for property tax 
write offs.  A review of the taxes written off over that last three years indicates 
we are under budgeting in this area. 

Source Water Protection expenses are included in the 2016 Budget as well as 
the balance of Provincial grants and Reserves for this purpose.  Taxation is 
funding the balance of the costs in 2016 and beyond this year, taxation will fund 
this area of the budget entirely.

Insurance premiums have decreased overall by approximately $ 45,000 and 
these savings have been incorporated in the 2016 Budget throughout various 
departments.  The primary factor affecting this change is premiums for general 
liability. 
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The Ontario Municipal Partnership Fund (OMPF) allocation for 2016 is 
$ 2,836,100, an increase of $ 189,200.00.  As previously reported to Council, 
this revenue has historically been brought into the Budget to offset taxation.  
The 2016 Budget contains two additional areas for use of these funds:

1.  The Rural Economic Development (RED) Program application in the 
amount of $ 80,000 for Downtown Revitalization in Campbellford.  The 
municipality is seeking funding from the Province of 50% of eligible expenses 
and the remaining 50% of the project to be funded from OMPF revenue if the 
project is approved. 

2.  Transfer to Reserve of $ 100,000 for future Council initiatives.  These funds 
are discretionary and may be used for future projects as deemed appropriate 
by Council.

The balance of $ 2,696,100 will offset taxation.
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FACTORS AFFECTING INCREASE IN TAX REQUIREMENT

Policing costs decreased in 2016 and partial savings redirected to Reserves to 
prepare the municipality for any future increases in Police costs.  This is the 
second year of the new OPP Billing model and Staff will monitor the annual 
expenditure as well as Reserve to mitigate the impact to taxation in future 
years.
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CAPITAL BY DEPARTMENT
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CAPITAL BY DEPARTMENT
ROADS CONTINUED
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CAPITAL BY DEPARTMENT
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SUMMARY OF DEBT 

Existing Debt (excluding Water & Sewer)
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SUMMARY OF DEBT 
New Debt

Streetlights
The total cost of the LED streetlight project will be confirmed after completion of 
the 2015 audit. The municipality will be eligible to apply for a rebate/grant and 
funds received for this purpose will be applied toward the cost of the project 
and the net amount will be financed over a period of five to ten years.  The 
2016 Budget includes amounts of $ 58,132 and $ 15,150 for principal and 
interest, respectively for this project.

Recreation
The total cost of the Hastings Field House project will be confirmed after 
completion of the 2015 audit.  The 2015 Budget included a provision of              
$ 500,000 from taxation to be applied toward repayment of recreation debt and 
this amount has been maintained in the 2016 Budget.
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RESERVES
Contribution to Reserves 2016
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RESERVES
Withdrawal from Reserves 2016
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Allocation of 2016 Gross Municipal Expenditures

Materials & Supplies-Office supplies, education/training, clothing expense, mileage, fuel,  general materials
Contracted Services-Utilities, telephone, property taxes, insurance, building maintenance, legal, external contractors
Financial Services-Hydrant rentals, bank charges, interest expense
Grants/External Requisitions-Conservation Authorities, Library Grant, Community Improvement Grant
Debt Payments-Debt principal payments
Reserve Transfers-Transfers to Municipal Reserves or Reserve Funds

Wages & Benefits 5,463,742 31%

Materials & Supplies 2,928,260 17%

Contracted Services 6,661,087 37%

Financial Services 367,260 2%

Grants/External Requisitions 947,117 5%

Debt Payments 847,269 5%

Reserve Transfers 617,710 4%

Total Gross Expenditures 17,832,445 100%



Allocation of 2016 Gross Municipal Revenues

Supplementary Taxes/PILs-Taxes levied for properties receiving additional assessment .  Payment in lieu of property taxes.
Provincial /Federal Grants-Ontario Municipal Partnership Fund, Federal Gas Tax, Provincial Gas Tax, Foundation Grants
User Fees-Tax certificates, admission fees, etc
Permits/Licenses-Building permits, marriage licenses, capital use fees
Penalties/Fines-Penalty and interest on property taxes, parking fines
Other Revenues-Bank interest, payment out of Court, Power Rights, miscellaneous
Transfers from Reserves-Transfers from Municipal Reserves or Reserve Funds
Property Taxation-Current year tax levy requirement
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Supplementary Taxes/PILs 464,633 3%

Grants 3,557,489 20%

User Fees 268,635 2%

Permits/Licences 619,839 4%

Penalties/Fines 402,000 2%

Other Revenues 356,979 2%

Transfers from Reserves 698,541 3%

Taxation 11,464,329 65%

17,832,445 100%


